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First Quarter 2023 Financial Information:

As of March 31, 2023, Mereo BioPharma Group plc (the “Company”) had cash and short-term deposits of
£48.2 million ($59.8 million). Net cash
burn during the first quarter of 2023 amounted to £8.1 million ($10.0 million). The Company expects its existing cash and short-term deposits will
enable it to fund its currently
committed clinical trials, operating expenses and capital expenditure requirements into 2026.

For the comparative period,
as of March 31, 2022, the Company had cash and short-term deposits of £84.9 million ($111.4 million). Net cash burn
during the first quarter of 2022 amounted to £9.4 million ($12.4 million).

The contents of this Report on Form 6-K are incorporated by reference into the
 Company’s registration statement on Form F-3 (File
No. 333-258495) and registration statements on Form S-8 (File
Numbers 333-231636, 333-236498, 333-252147, 333-262151 and
 333-269388) and
related prospectuses, as such registration statements and prospectuses may be amended from time to time, and to be a part thereof from the date on
which this report is filed, to the extent not
superseded by documents or reports subsequently filed or furnished.

Forward-Looking Statements

This Report on Form  6-K  contains “forward-looking statements.” All
 statements other than statements of historical fact contained herein are
forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”). Forward-looking statements usually relate to future events and anticipated
revenues, earnings, cash flows or other aspects of our operations or operating results.
Forward-looking statements are often identified by the words
“believe,” “expect,” “anticipate,” “plan,” “intend,” “foresee,” “should,” “would,” “could,”
 “may,” “estimate,” “outlook” and similar expressions,
including the negative thereof. The absence of these words, however, does not mean that the statements are not forward-looking. These forward-looking
statements are
based on the Company’s current expectations, beliefs and assumptions concerning future developments and business conditions and their
potential effect on the Company. While management believes that these forward-looking statements are
reasonable as and when made, there can be no
assurance that future developments affecting the Company will be those that it anticipates.

All of the Company’s forward-looking statements involve known and unknown risks and uncertainties some of which are
significant or beyond its
control and assumptions that could cause actual results to differ materially from the Company’s historical experience and its present expectations or
projections. Such risks and uncertainties include, among others, the
uncertainties inherent in the clinical development process; the Company’s reliance
on third parties to conduct and provide funding for its clinical trials; the Company’s dependence on enrollment of patients in its clinical trials; and the
Company’s dependence on its key executives. You should carefully consider the foregoing factors and the other risks and uncertainties that affect the
Company’s business, including those described in the “Risk Factors” section of
its latest Annual Report on Form 20-F, reports on Form 6-K and other
documents furnished or filed from time to time by the
Company with the Securities and Exchange Commission. The Company wishes to caution you not
to place undue reliance on any forward-looking statements, which speak only as of the date hereof. The Company undertakes no obligation to publicly
update or
revise any of our forward-looking statements after the date they are made, whether as a result of new information, future events or otherwise,
except to the extent required by law.
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